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Overview 

  

WHEAT TO TRADE FIRM IN COMING DAYS 

Wheat prices traded mostly flat over the previous day due 

to lower arrivals, price outlook remains strong for the 

coming days. 

 

Key Factors 

 

 Wheat acreage decline by 1.72% y-o-y: As of 7th Jan-

22, wheat sowing is completed on 333.97 Lakh Ha, down 

1.72% y-o-y. Sowing is completed on 95% of the targeted 

area. 

 Sowing is almost completed across the major wheat 

producing states of Punjab, Haryana, Rajasthan, Uttar 

Pradesh and Madhya Pradesh. 

 Beneficial Weather: Rains in the past week across the 

major wheat producing belt of Northern India remain 

beneficial for crop growth. 

 Despite a slight decline in acreages wheat production is 

expected to remain at par or above the previous year level 

due to improvement in yields as the weather remains 

quite beneficial to date. 

 Thin Arrivals: Wheat arrivals declined by 6.4% over the 

previous week at 1.30 Lakh MT.  

 Wheat Open market sale from Apr-21 to 5th Jan-22 was 

6.43 MMT Vs 1.20 MMT last year.  

 Govt. wheat distribution under all schemes from Apr-21 

to Nov-21 was 32.24 MMT Vs 26.6 MMT last year. 

Meanwhile, wheat distribution under PMGKAY from May-

21 to Nov-21 was 12.9 MMT Vs 10.36 MMT last year. This 

scheme is extended till Mar-22 wherein another 7.3 MMT 

is allocated from Dec-21 to Mar-22.  

 Govt. wheat end stocks in 2021-22 is estimated at 21.72 

MMT Vs 27.3 MMT last year. 

 Rake Movement: Wheat movement by rake during 1st 

Jan to 10th Jan was 67800 MT, out of total around 23450 

MT moved to Mundra and Kandla port, 2500 MT to 

Bangladesh and 33450 MT moved to South India states. 

 Exports: Wheat exports for the ongoing year is estimated 

at 6 MMT, up 134% y-o-y. Total exports from Apr – Dec’21 

is around 4.65 MMT. Exports are likely to touch 6 MMT if 

similar pace continues. Major export destination – 

Bangladesh (2.7 MMT), SE Asia (0.6 MMT), Middle East 

(0.6 MMT), Sri Lanka (0.42 MMT) & Nepal (0.2 MMT). 

  

Crop Sowing Area 

Table 1.1 - Wheat sowing report as on 7th Jan 2022 

 

Demand and Supply 

Table 1.2 - India – Wheat Supply & Demand Estimates 
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Market Sentimeters 

Graph 1.1 – Wheat Delhi                      Graph 1.2 – Wheat Kanpur 

 

Inferences (Graph 1.1 & 1.2): Wheat Delhi prices will trade in between Rs. 2160 – 2220/quintal. Wheat Kanpur prices would trade 

in between Rs. 2020 – 2035/quintal.  

 

Price Chart 

Graph 1.3 – Wheat Delhi             Graph 1.4 – Wheat Kanpur  

  

 

International Markets 

Graph 1.5 – CBOT Wheat     Graph 1.6 – CBOT Wheat Vs Wheat Delhi  

  

Notes:  

1. Wheat CBOT prices in $/bushel. 1 bushel of wheat is equal to 60 pounds or 27.2155 kg.  
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Seasonality  

Graph 1.7 – Seasonality – Wheat Delhi           Graph 1.8 – Seasonality – Wheat Kanpur  

  
Inferences (Graph 1.7 & 1.8): 

The seasonality chart is clearly hinting that wheat prices traditionally stay weak during February to April period. If the above finding 

will go right, we will see a weaker trend during February to April 2022 period. 

 

Disclaimer 

This Report has been prepared by Origo Commodities India Private Limited. This report does not constitute an offer or solicitation for the purchase or 

sale of any commodity or as an official confirmation of any transaction. The information contained herein is from publicly available data or other 
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associates / group companies to any registration or licensing requirements within such jurisdiction. The distribution of this report in certain jurisdictions 

may be restricted by law, and persons in whose possession this report comes, should observe, any such restrictions.  
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statement as may be required from time to time. OCIPL or any of its associates / group companies shall not be in any way responsible for any loss or 

damage that may arise to any person from any inadvertent error in the information contained in this report.  

OCIPL is committed to providing independent and transparent recommendation to its clients. Neither OCIPL nor any of its associates, group 

companies, directors, employees, agents or representatives shall be liable for any damages whether direct, indirect, special or consequential including 

loss of revenue or lost profits that may arise from or in connection with the use of the information.  

Our proprietary trading businesses may make investment decisions that are inconsistent with the recommendations expressed herein. Past 

performance is not necessarily a guide to future performance. The disclosures of interest statements incorporated in this report are provided solely to 

enhance the transparency and should not be treated as endorsement of the views expressed in the report. 

OCIPL and its associates, officer, directors, and employees, research analyst (including relatives) worldwide may: (a) from time to time, buy or sell the 

commodities thereof mentioned herein or (b) be engaged in any other transaction involving such commodities and earn commissions/charges or 

other compensation or act as advisor or lender/borrower or have other potential/material conflict of interest with respect to any recommendation and 

related information and opinions at the time of publication of research report or at the time of public appearance.  

This report is disseminated to all the clients simultaneously, not all clients may receive this report at the same time. We will not treat recipients as 

clients by virtue of their receiving this report. 

This report should not be construed as invitation or solicitation to do business with Origo Commodities India Private Limited. The views expressed in 

this report may not be suitable for all businessmen/traders/commodity dealers etc. 

Trading in commodities are subject to market risks, read all the related documents carefully before taking any business decision.  


