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Wheat Demand Supply-Price Trend Analysis (DSPTA) ~ 11" Jan 2022

Overview

% Change

Commodity Close | Previous Last Last

Close Month | Quarter
Delhi 2200 0.00 0.00 6.28 138
Indore 2048 0.41 -035 3.16 1.79
Kanpur 2030 0.00 0.00 6.14 0.74
Kota 2030 0.00 -1.91 5.13 0.00
Rajkot 2063 -0.30 3.16 -1.28

YTD 2021 2020

WHEAT TO TRADE FIRM IN COMING DAYS

Wheat prices traded mostly flat over the previous day due
to lower arrivals, price outlook remains strong for the
coming days.

Key Factors

¢ Wheat acreage decline by 1.72% y-o-y: As of 7th Jan-
22, wheat sowing is completed on 333.97 Lakh Ha, down
1.72% y-o-y. Sowing is completed on 95% of the targeted
area.

e Sowing is almost completed across the major wheat
producing states of Punjab, Haryana, Rajasthan, Uttar
Pradesh and Madhya Pradesh.

e Beneficial Weather: Rains in the past week across the
major wheat producing belt of Northern India remain
beneficial for crop growth.

e Despite a slight decline in acreages wheat production is
expected to remain at par or above the previous year level
due to improvement in yields as the weather remains
quite beneficial to date.

e  Thin Arrivals: Wheat arrivals declined by 6.4% over the
previous week at 1.30 Lakh MT.

e Wheat Open market sale from Apr-21 to 5th Jan-22 was
6.43 MMT Vs 1.20 MMT last year.

e Govt. wheat distribution under all schemes from Apr-21
to Nov-21 was 32.24 MMT Vs 26.6 MMT last year.
Meanwhile, wheat distribution under PMGKAY from May-
21 to Nov-21 was 12.9 MMT Vs 10.36 MMT last year. This
scheme is extended till Mar-22 wherein another 7.3 MMT
is allocated from Dec-21 to Mar-22.

e Govt. wheat end stocks in 2021-22 is estimated at 21.72
MMT Vs 27.3 MMT last year.

e Rake Movement: Wheat movement by rake during 1st
Jan to 10th Jan was 67800 MT, out of total around 23450
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MT moved to Mundra and Kandla port, 2500 MT to
Bangladesh and 33450 MT moved to South India states.

e  Exports: Wheat exports for the ongoing year is estimated
at 6 MMT, up 134% y-o-y. Total exports from Apr— Dec'21
is around 4.65 MMT. Exports are likely to touch 6 MMT if
similar pace continues. Major export destination -
Bangladesh (2.7 MMT), SE Asia (0.6 MMT), Middle East
(0.6 MMT), Sri Lanka (0.42 MMT) & Nepal (0.2 MMT).

Crop Sowing Area

Table 1.1 - Wheat sowing report as on 7t" Jan 2022

Normal 2021-22 Vs

State Area of 2021-22 2020-21 :Y-o-Y Var %: MNormal

Corr. Week Var%
Uttar Pradesh 97.76 94.33 97.43 -3% -4%
Madhya Pradesh 69.58 90.54 91.68 -1% 30%
Punjab 35.07 35.02 35.22 -1% 0%
Rajasthan 29.98 31.00 29.04 7% 3%
Haryana 25.06 23.86 25.21 -5% -5%
Bihar 21.55 21.93 21.25 3% 2%
Maharashtra 8.19 8.84 10,03 -12% 8%
Gujarat 10.98 12.36 13.27 -7% 13%
Others {1644 | 1609 | 1667 i 4% | 2%
Total i 31460 | 33397 | 3308 | 2% | 6%

Unit: Lakh Ha

Demand and Supply

Table 1.2 - India — Wheat Supply & Demand Estimates

. : : Y-o-Y
Particulars 2020-21 2021-22 Change %
Opening Stock io2470 27.78 125%
Production ; 107.86 109.52 1.5%

Unit: Million MT
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Market Sentimeters

Graph 1.1 — Wheat Delhi Graph 1.2 — Wheat Kanpur
WHEAT WHEAT
Today's Delhi Close 2200 Today's Kanpur Close 2030
Y STRONG BULLISH ! ? ,
Weekly Change (%) 0.0% . . Weekly Change (%) 0.5%
Trend Reversal Point 2113 L Trend Reversal Point 1971

Lower Range 2160 Lower Range 2020
‘ Upper Range 2220 ‘ Upper Range 2035

Inferences (Graph 1.1 & 1.2): Wheat Delhi prices will trade in between Rs. 2160 — 2220/quintal. Wheat Kanpur prices would trade
in between Rs. 2020 — 2035/quintal.

Price Chart

Graph 1.3 — Wheat Delhi Graph 1.4 - Wheat Kanpur
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Graph 1.5 - CBOT Wheat Graph 1.6 — CBOT Wheat Vs Wheat Delhi
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Notes:
1. Wheat CBOT prices in $/bushel. 1 bushel of wheat is equal to 60 pounds or 27.2155 kg.
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Seasonality

Graph 1.7 — Seasonality — Wheat Delhi Graph 1.8 — Seasonality - Wheat Kanpur
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Inferences (Graph 1.7 & 1.8):
The seasonality chart is clearly hinting that wheat prices traditionally stay weak during February to April period. If the above finding
will go right, we will see a weaker trend during February to April 2022 period.

Disclaimer

This Report has been prepared by Origo Commodities India Private Limited. This report does not constitute an offer or solicitation for the purchase or
sale of any commodity or as an official confirmation of any transaction. The information contained herein is from publicly available data or other
sources believed to be reliable. This report is provided for assistance only and is not intended to be and must not alone be taken as the basis for an
investment or business decision. The user assumes the entire risk of any use made of this information. Each recipient of this report should make such
investigation as it deems necessary to arrive at an independent evaluation of an investment/business decision in the agro commaodities and determine
the merits and risks of such business decision.

This information is strictly confidential and is being furnished to you solely for your information. This information should not be reproduced or
redistributed or passed on directly or indirectly in any form to any other person or published, copied, in whole or in part, for any purpose. This report
is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or
other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject OCIPL and
associates / group companies to any registration or licensing requirements within such jurisdiction. The distribution of this report in certain jurisdictions
may be restricted by law, and persons in whose possession this report comes, should observe, any such restrictions.

The information given in this report is as of the date of this report and there can be no assurance that future results or events will be consistent with
this information. This information is subject to change without any prior notice. OCIPL reserves the right to make modifications and alterations to this
statement as may be required from time to time. OCIPL or any of its associates / group companies shall not be in any way responsible for any loss or
damage that may arise to any person from any inadvertent error in the information contained in this report.

OCIPL is committed to providing independent and transparent recommendation to its clients. Neither OCIPL nor any of its associates, group
companies, directors, employees, agents or representatives shall be liable for any damages whether direct, indirect, special or consequential including
loss of revenue or lost profits that may arise from or in connection with the use of the information.

Our proprietary trading businesses may make investment decisions that are inconsistent with the recommendations expressed herein. Past
performance is not necessarily a guide to future performance. The disclosures of interest statements incorporated in this report are provided solely to
enhance the transparency and should not be treated as endorsement of the views expressed in the report.

OCIPL and its associates, officer, directors, and employees, research analyst (including relatives) worldwide may: (a) from time to time, buy or sell the
commodities thereof mentioned herein or (b) be engaged in any other transaction involving such commodities and earn commissions/charges or
other compensation or act as advisor or lender/borrower or have other potential/material conflict of interest with respect to any recommendation and
related information and opinions at the time of publication of research report or at the time of public appearance.

This report is disseminated to all the clients simultaneously, not all clients may receive this report at the same time. We will not treat recipients as
clients by virtue of their receiving this report.

This report should not be construed as invitation or solicitation to do business with Origo Commodities India Private Limited. The views expressed in
this report may not be suitable for all businessmen/traders/commodity dealers etc.

Trading in commodities are subject to market risks, read all the related documents carefully before taking any business decision.
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